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E.O. 11652: 


TAGS: MASS, EFIN, SP 

SUBJECT: REQUESTED EXTENTISON OF EXIM LOAN TO GOS FOR 
MILITARY EQUIPMENT 

REF: MADRID 8650 AND 8965 

THE EXIMBANK HAS AUTHORIZED AN EXTENSION OF AN AVAILA- 
BILITY OF CREDIT 2852 TO DECEMBER 31, 1977. AS A 
CONDITION OF THIS EXTENSION, HOWEVER, DISBURSEMENTS MADE 
BY EXIMBANK AFTER DECEMBER 31, 1975 WILL PROBABLY BEAR 
INTEREST AT A RATE OF AT LEAST 7 1/2 PERCENT IN ACCORD 
WITH THE INTERNATIONALLY AGREED QUOTE WASHINGTON MINUTE 
UNQUOTE. (FYI. THE PRECISE INTEREST RATE WILL BE 
DECIDED AT THE DECEMBER 30 EXIM BOARD MEETING, AND FOR 

VARIOUS REASONS SHOULD BE BELOW THE CURRENT 8 1/2-9 1/2 
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END FYI) EXIMBANK WILL SEND DIRECTLY 
TO THE APPROPRIATE AGENCY OF THE GOVERNMENT OF SPAIN 
DRAFTS OF AMENDATORY AGREEMENTS WHICH WILL INDICATE THE 
ADDITIONAL DOCUMENTATION REQUIRED TO MAKE EFFECTIVE THE 
EXTENSION OF AVAILABILITY. KISSINGER 
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